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Matthew H. Adler (MA-4720)
Jeffrey A. Carr (JC-1103)
PEPPER HAMILTON LLP

(A Pennsylvania Limited Liability Partnership)

300 Alexander Park
Princeton, NJ 08543-5276
(609) 452-0808

Counsel for Stephen T. Bobo,
Equity Receiver

UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF NEW JERSEY

COMMODITY FUTURES TRADING
COMMISSION,

Plaintiff,

VS. Civil Action No.: 04CV 1512
EQUITY FINANCIAL GROUP, LLC,
TECH TRADERS, INC., TECH
TRADERS, LTD., MAGNUM
INVESTMENTS, LTD., MAGNUM
CAPITAL INVESTMENTS, LTD.,
VINCENT J. FIRTH, ROBERT W.
SHIMER, COYT E. MURRAY, and J.
VERNON ABERNETHY

Honorable Robert B. Kugler

N N N N N N N N N N N N N N N N N

Defendants.

SUBMISSION IN SUPPORT OF MOTION OF EQUITY RECEIVER FOR AUTHORITY
TO MAKE INTERIM DISTRIBUTION TO
CERTAIN TIER 2 STERLING BANK LTD. INVESTORS

For the reasons stated in his supporting Affidavit attached hereto as Exhibit A,
Stephen T. Bobo, as Equity Receiver (the “Receiver”) for defendants Equity Financial
Group, LLC, Tech Traders, Inc., Tech Traders, Ltd., Magnum Investments, Ltd., Magnum
Capital Investments, Ltd., Vincent J. Firth, and Robert W. Shimer, by his attorneys, requests that

the Court enter an order authorizing him to make provisional pro rata distributions to Tier 2
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Sterling Bank Ltd. CMP Fund and DRL 20 Plus after they have submitted for his review and

approval their respective proposed plans for allocating these amounts to their respective Tier 3

investors, consistent with the provisions of this Court’s order of October 27, 2005, as follows:

@) A provisional pro rata distribution of $2,542,248.78 to CMP Fund; and

(b) A provisional pro rata distribution of $337,093.76 to DRL 20 Plus.

DATED: December 6, 2005

Bina Sanghavi

Raven Moore

Sachnoff & Weaver, Ltd.

30 South Wacker Drive, Suite 2900
Chicago, IL 60606

(312) 207-1000

Matthew H. Adler

Jeffrey A. Carr

Pepper Hamilton LLP
300 Alexander Park

CN 5276

Princeton, NJ 08543-5276
Tel: (609) 452-0808

Fax: (609) 452-1147

Respectfully submitted,

STEPHEN T. BOBO
Equity Receiver

By:

s/ Jeffrey A. Carr

One of his attorneys
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Cardinal internationasl

(c)  forthwith, upon giving notice in writing to the Company if the Company shall go into liquidation
(except & voluntary liquidation for the purpose of reconstruction or amalgamation upon terms
previously approved in writing by the Advisor) or if a recelver of any of the assets of the

Company is appointed;
14. The Company or the Manager may terminate the appointment of the Advisor:-
{a) by giving not less than thirty days’ notice in writing to the Advisor;
{b) forthwith, upén giving notice in writing if the Advisor shall commit any breach of their
obligatione under this Agresmant and shall fail within thirty days of receipt of notice sarvaxt by
tha Company requiring it so to do, fo make good such breach:

{c) forthwith, upon giving notice In writing to the Advisor if the Advisor goes into liquidation (except
a voluntary liquidation for the purpose of reconstruction or amalgamation upon terms

previously approved in writing by the Company) or it a receivar Is appointed of any of the

8ssots of the Adviser; or

(d)  forthwith upon giving notice In writing If, In the opinion of the Directors, the Advisor cauges the
Company or lis Directors to ba in braach of any obligation arising under the Mutual Funds Act,
4998 of The Bahamas, or any subsequent amendment or resnactmaent thereof.

15, On tarmination of the appolntment of the Advisor under the provisions of the preceding Clauses, such
termination shall be without prejudice to any antecadent iiability of the Advisor. The Advisor shall be
entitind to recelve all fses and other monles accrued dus up to the date of such tennination but shall not
ba entitied to compensation in respact of such tarmination.

16. The Advisor shall, on the termination of their appolntment under the provisions of the preceding Clauses,
deliver to such persons as the Company shall direct all books of mccount, registers, correspondence and
racords of all and avery dascription ralating to the affakrs of tha Company which are in thelr poasession.

ASSIGNMENT

17. Without prejudice to Clause 14 neither tha benefit nor the burden of this Agreamaent shall be aesigned by
either party save with the consent of the other party.

INSTRUCTIONS

18. The Advisor shall not be under any liabliity on account of snything done or suffered by them in good faith on
the written Instruction of any one or more of the Directors of the Company.

NOTICES

18. Any notice to be givan hereunder shail be in wiiting and may be served by baing left at or posted to the
address set out above of the party for which it is intended or such other address as such party mey from
time fo time notify In writing. A notice so postad shall ba deemed to be ssrved at the axpiration of seven
days alfter posting and in proving service by post it shall be sufficlent to prove that an envelope containing

the notice was duly addressed, stamped and poated.

INDEMNITIES

20. The Advisor (which In this Clause shall include ail directors, officers and employeas of the Advisor and any
agent, sub-contractor or delagate eppointed by the Advivor) shall not be fiable for any loss or damage
suffered by the Company or any Sharehokier arising directty or indirectly out of any errer of judgement or
overaight or mistake of law on the part of the Advisor, mada or committed in good faith In the parformance
of their duties hereunder, and the Advisor shall not in the absence of negliigence or wilful dafault, be
responsible for any loss or damage which the Company may sustain or suffar as the result of or in the
course of the discharge of their dulies hareunder and the Company shall indemnify and hold harmiess the
Advisor against alf claims and demands (Including costs and expenses arlsing there from or incidental
thereto) which may be made against the Advisor in respect of any loss or damage suslained or sulfered by
any third party, otherwise than by reason of the negligence or wilfu! default of the Advisor as sforesaid.

21. The Advisor shall send to the Directors as soon as possible all notices of claims, summonses or writs which
they receive from third parties in relation to the affairs of the Company and no liability of any sort shall be
admitied and no undertaking givan nor shall any offer, promise or payment be made or lsgal expensas
incurred by the Advisor in relation to any such claim summons or writ without the written coneent of the
Company who shall be entitlad, if they do dasirs, to take ovar and conduct the defence of any action or to
prosecute any clalm for indemnity or damages or otherwise against any third party.

/8
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Cardinal International

satisfactory to them as a prerequisite to taking such action.
MISCELLANEOUS

provided by law.

validity or anforceabiiity of any of the remaining provisions of the Agreemant

GOVERNING LAW

Bahamas and/or the Courls of Saint Lucia to which the parties hereto irevocablly submit.
COUNTERPARTS

CLAUSE HEADINGS

only and shall not affect the construction or Interpretation hereof,

22. The Advisor shall not be required to take any lagal action on behalf of the Company unless fully indemnified
to their reasonable satisfaction for costs and §abllities. if the Company requires the Advisor in any capacity
fo take any action, which in their opinion might make them or their nominees liable for the payment of
monsy or liable in eny other way, the Advisor shall be kept indemnified in any reasonable amount and form

25. No failure on the part of elther party to exercise, and no delay on its part in sxarcising, any right or remedy
under this Agresment will operate as a waiver thereof nor will #ny single or partial exercise of any right or
remedy precluds any other or further exercise thereof of the exercise of eny other right or remedy. Tha
rights and remedies provided In this Agreement are cumulative and not exclugive of any rights or remedies

26. The illegallly, invalidity or unanforcaability of any provision of tha Agreement will not affect the legality,

27. The validity an& construction of this Agreement shall be governad by the laws of the Bahamas and/or the
laws of Saint Lucia, All disputes claims or praceadings between the parties relating to validity, construction
or parformanca of this Agreement shall be subject fo the non-exclusive jurisdiction of the Courts of the

28. This Agresment may be exacuted in counterpart and If so shall be executed In at jeast two counterparts
and all of such counterparts taken together shalf bs deemed to constituls one and the same agreement.

28. Itis hereby agreed that the clause headings ars included in this Agresment for the'purpoaa of conveniance

/8
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8/8

year first hereinbefore wiltten

half of
FUND LIMITED

Signed for and
DRL TWE

Inthe presenca of

Signgd for and on be
DRL INTERNATJONAL GORPORATION

in the presence of

e LT A% 2%

Signed far and op bahaif of

L4

Wilneds

IN WITNESS WHEREOF the partles hereto have executed this Investmeant Advisory Agreement the day and

Date { w

Date, \/4/7 g Repift

Y

Data_ﬁ‘_"' 3’”1 2@03

|IDRL1 120]
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