
 

Matthew H. Adler (MA-4720) 
Jeffrey A. Carr (JC-1103) 
PEPPER HAMILTON LLP 
(A Pennsylvania Limited Liability Partnership) 
300 Alexander Park 
Princeton, NJ 08543-5276 
(609) 452-0808 
 
Counsel for Stephen T. Bobo, 
  Equity Receiver 
 

UNITED STATES DISTRICT COURT 
FOR THE DISTRICT OF NEW JERSEY 

 
COMMODITY FUTURES TRADING 
COMMISSION, 
 
   Plaintiff, 
 
  vs. 
 
EQUITY FINANCIAL GROUP, LLC, 
TECH TRADERS, INC., TECH 
TRADERS, LTD., MAGNUM 
INVESTMENTS, LTD., MAGNUM 
CAPITAL INVESTMENTS, LTD., 
VINCENT J. FIRTH, ROBERT W. 
SHIMER, COYT E. MURRAY, and J. 
VERNON ABERNETHY 
 
   Defendants. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

 
 
 
 
 
 Civil Action No.:  04CV 1512 
 
 Honorable Robert B. Kugler 
  
 

   
 
SUBMISSION IN SUPPORT OF MOTION OF EQUITY RECEIVER FOR AUTHORITY 

TO MAKE INTERIM DISTRIBUTION TO 
CERTAIN TIER 2 STERLING BANK LTD. INVESTORS  

 
For the reasons stated in his supporting Affidavit attached hereto as Exhibit A, 

Stephen T. Bobo, as Equity Receiver (the “Receiver”) for defendants Equity Financial 

Group, LLC, Tech Traders, Inc., Tech Traders, Ltd., Magnum Investments, Ltd., Magnum 

Capital Investments, Ltd., Vincent J. Firth, and Robert W. Shimer, by his attorneys, requests that 

the Court enter an order authorizing him to make provisional pro rata distributions to Tier 2 
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Sterling Bank Ltd. CMP Fund and DRL 20 Plus after they have submitted for his review and 

approval their respective proposed plans for allocating these amounts to their respective Tier 3 

investors, consistent with the provisions of this Court’s order of October 27, 2005, as follows: 

(a) A provisional pro rata distribution of $2,542,248.78 to CMP Fund; and  

(b) A provisional pro rata distribution of $337,093.76 to DRL 20 Plus. 

DATED:  December 6, 2005 
      Respectfully submitted, 
 

STEPHEN T. BOBO  
Equity Receiver  

 
 

    By:   s/  Jeffrey A. Carr    
        One of his attorneys 
 
Bina Sanghavi  
Raven Moore  
Sachnoff & Weaver, Ltd. 
30 South Wacker Drive, Suite 2900 
Chicago, IL  60606 
(312) 207-1000 
 
Matthew H. Adler 
Jeffrey A. Carr 
Pepper Hamilton LLP 
300 Alexander Park 
CN 5276 
Princeton, NJ 08543-5276 
Tel:  (609) 452-0808 
Fax:  (609) 452-1147 
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(c) fortth, upon givin notice in wrlUng to the Company If the Company IhaD go into liquidation
(excpt a volunlary liquidation for the purpose of reconsitudon or amalgamation upon terms
previously appved in writing by the Advllor) or if a reiver of .ny of !he .saela of the
Copany II eppolnted;

14. The Company or !he Manager may terminate the appointment of the Advilor:-

(a)

(b)

by givg not less than thirt days' noti In wrig to the Advior;

forlhwth, upon givng notice In wrng If the Advisor shall comit any breach of their
obUgationl under !hla Agrement and lihall fan within thir daY' of receipt of notice served by
the Copan requiring II so to do, to make goo IUch breach;

(c) fortwi, upon givng noUce In wrting to the Advisor If the Advisor goes Into liquidation (except
voluntary liquld.tion for the purpose of reconstruon or amalgamation upon terms

plUv/ously approv In wriing by th Compny) or 'f 8 reivr la appointe of any of the
8888. of the Advllor, or

forlhw upon giving notic In wriing If, In the opinion of the Directors, the Advisor caus.. the
Copany or Ita Directors to be In breach of any obligation lrlng under the Mutual Funda Ac,
1999 of The Bahaas, or eny subsequent amndment or reenactent theref.

(d)

15. On termintion of the eppolntment of the Advisor under the provJslol1 of thl precding Claus.., IUch
termination ahall be wiout prejudice to eny Intecd8lt liabil of the Advisor. Th Ac&or IhaD be
entltll to receive III fee. and other monlel acced dUI up to the date of such tennlnation but ,hilll not
be snWed to copenaatlon In respect of suc terminlUon.

16. The AIvllor lIa_. on the termination of !hir appointment under the prvilona of the preing Clau..s,
deliver to luc peRona 8athe Company Ihall dirct all boka of ICCUnt, registeR, corrapondnce Bnd
records of all and every delcription relating to the afan of the Company whch are in their po8Saslon.

ASIGNMENT

17. Without prejudice to Clause 14 neither th benefi nor the burdn of this Agreement shall be alllgntd by
eiter plrt laYe with the content of the othr part.

INSTRUCTIONS

18. The Advisor shal not be unclr any liabilty on accunt of anyting done or aured by them in goo fait onth wrn Instrcton of anyone or more of the Directors of the Camp.ny.

NOTIES

19. An not to be given herender shan be In wrting and may be aerv by being left at or posted to the
add,. let out above of th8 pany for whic It i8 intended or luch other .ddress as such part may 
time to time noti In writing. A noce so poste shill be deemed to be served It th elCretion Df uwn
days alr poing end In proving HlIc by post It lhall be 8ufclent to prove that an envelope containing
th notic WI duly addl'sl8. 8t1mpd and pote.

INDENJnE

20. The Advisor (which In this C/.UH ahallinclude al direetonl, oflClrs and employees of th Adsor and any
agent, sub-ntrr or delegate Ippointed by the Adisor) .hall not be lale for any Ion or damage
aufre by the Company or any Shlreholcer arising dire or Indirecty ou or any err of Judgment Drovrsight or m/tl of I8 on th part of the Adisor, made or eommlted In good faith In th performnce
of their dull.. hereunder, and the Adsor IhaD no In the absnce of negnce or wilfl default, be
reponllble tor any 1088 or damage whch the Company may sull or sufer II the IHIt of or In th
couf' of th dlacherge of thlr eMl hereunder .nd the Comany shall innif and hold harmlt.. the
AdvilOr against al cialms 8nd demlnds (Includin 0011 and 8xpnStl arising thlre frm or indental
therto) whic may be ma agt the Ador 'n ruptc or any Io or damg. 8uI1IIned Dr .ufere by
any third part, othtI.. thin by reson of the negligence or wilf deflult of the Advllor.1 .fo/8ald.

21. lbe Adr Iha.8end to the ClrectDr IS soon .s pOlllblt all notlcel of cllim. aummon888 or wrill whi
thay receive frm third parts In relation to the alfalrs of the Company and no liabilty of any IDrt shall beadmi and no undertking givn nor aha II any offr. prmise or payment be made or legal expenss
incu"ed by the Advisor In relation to any such cI.im summns or wr wihDut thl written consent of the
Company who ,haD be entitled, If they do desire, to lake over and conduct th defence of 8ny acton or 
procue any claim for Indemnity or damage. or otherwla against any third part. 

IDRL1118I 
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22. The Advisor Ihall not be requited to take any legal action on behalf of thl Company 
unless fully IndemnIfied

10 their reasonble aat/,flcton for costl and leblfitiel. If th Company reuirll the Advsor In any capacity
to tae any acton, whch In their opinion might make them or their nomine.. liable for the payment of
moey or liable In any othr way, the Advilor shill be kept Ind.mnlred In Iny "a80nable amount and formsalafactory to thm as a prereuisite 10 !lking IUch acton.

MISCELLEOUS

25. No failure on the part or either patt to exercie, and no delay on It part in exercising, any right or remedunder thil Agreement will oprate II a wai'r threof no wil Iny single or palt8I exercise of any right orreme preude any other or furter .Xlrel.e theref or th..xerdll of Dny other right or remedy. The
rihts and remdies provied In this Agrement ar. cuulative and not exclueive of any rights or remediesprovide by Ie. 

26. The ilegality, invalidity or unenforcabUity of any proIsion of the 
Agrement wil not Iffct thl lealit,validity or enforceabilty or any of the remaining provision. of th Agreamenl 

GOVERNING LAW

27. Th validity IId cotrcton of thl. AQrement shan be govemed by the la, of the Baham.. .ndlot thelaw of Saint Luce. All dlspuea cleiml or proceing. betwee th p.rt, relating to valllly, costructionor peormnce of this Agl'ment ahal/ be subj to the non..xcullv 
Jurcton of the Court of theB.hamas and/or th Court of Saint Lucl. to whic th part'" lIe1810 I1vocablty submit

COUNTeRPARTS

28. this Ageement may be executed In counterprt and If 80 shall be exected In at ,...t tw conterpartand al of such counterpar1 taken togelher ahall be deemed to constitute one and the 8ame agreemant

CLAUSE HEAINGS

28. It Is hereby agntec that the elaule headings are Included in this Ageement 
for the purpose of convenience

only Ind shall not .ffect the constrcton or Interpretation hereof.

iDRLl1191
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IN wrESS WHEREOF th parties hereto have executed Ibl. Investmnt Advsory Agl'ement the day Incl
year first hereinbefore wrItten

half of
FUD LIMITED

Date /o/l 

Wie..

Date /'1 ;l '"0
in th pr8lence of

~~~

WIlle..

Date Jc .3l'J I Zt 3

IDIl1120 I
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